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Memcrandum

TO: The Secretary ) iqéiéﬂa
THRQUGH: - Assistant Secrstary - Water and.ScfenSbgg' )

FROM: CommISS1Oner ../ Rickhard Atwetar

-
-1

SUBSECT SUMMARY: Requast for Secretarial Approval of Initiation
of Construction of the Headgate Rock Hydroelec-
tric Project, Arizona, Pursuant to the FY 1985

supplemental Appropriations Act (P.L. 35~38)

DISCUSSION: This memorandum is to requast your approval for
initiation ot construction of Headgate Rock Hydroelectric Project
in Arizona.

mhe existing Headgate Rock Dam was authorized under the River ard
Harbors Act of 1935, construction was initiated by the Bureau of
Tndian Affairs (BIA) in 1938 and the dam was completed in 1841.
The dam was designed to provide permanent diversicn Sacilitlies for
irrigation of up o 100,000 acres of land in Arizona o0 the’
colarado River Indian Reservatisn. The Bureau ol Reclamation is
designing and will canstruct (upon availability of appropriatad
funds) a new powerplant at the existing dam on behalf of the BIA.
Tnergy from the pewerplant (19,500 KW 2f capacity) will diszplaca
energy now purchasad from Arizona Public Service (3.

Tha Supplemantal‘Apprcpriations Act for FY 1985 (P.L. 99-88)
approprlates funds for saveral "new starts" including the
cons=ruction of the Headgata Rock Hydroaelactric Project.
According to P.L. 9¢=-38, these new constr=uction starts may
esmmence wnen ceartain rinancing conditions have been met.
Specifically, the Secretary must determine to his satisfaction
that financing plans offered by non-Federal entities desiring ta
.?EE&iﬁiﬁgﬁgfin“PEPjQCt construction demonstrate a reascnable

T ikslihcod that the entity will be able to satisfy the terms and
conditions of the financinhg agreement. Upen that detecminatiscn,
initfation of project construction can taka place.

e Howavas, at.the explicit direction of P.L. 9g-88, the powerplant
will be constructed undar the authority of the snyder Act (Act of
November 2, 1921, 42 Stat. 208). The Snyder Act gives the
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